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Investment Approach
• The Fund invests in equities listed on
European exchanges.

• We are keeping the Fund well diversified
at all times according to the UCITS rules.

• The Fund deploys a systematic
screening of fundamental company
specific data and general market data.

• We are benchmark agnostic and build a
true bottom-up portfolio based on
individual company qualifications.

Quarterly Review

Coming to the end of the 4th quarter in
yet another interesting year, albeit not with
such extreme events like 2020, it is time to
look back and see what panned out. We
are not in the habit of predicting the stock
market as we have found out that
computer models are so much better in
handling this on a day-to-day basis.
However, it is important to understand in
which general economic environment we
are operating in.

At the start of last year, we mentioned in
the Q1 Fund Review that we expected
rising interest rates, steeper curves,
sustained inflation in 3 waves, consumers to
spend excess savings, strong GDP growth
and a mild impact of Central banks
starting to taper.
Most of these scenarios materialized with
Bund trading 50 bp higher, curve being 35
bp steeper, inflation certainly not being a
transitory base-effect from the 2020
lockdown, consumption growth at
elevated levels and a taper
announcement from Fed which did not
spook the market too much.
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Hence, we are now in a quite different
economic world than last year. We are
likely to experience the first rate hikes from
a major central bank since 2018. The swap
market is currently pricing in 3 hikes form
the Fed. This could probably happen as
early as March. Normally this leads to a
reprising of long duration assets as their
discounted future cash flow will be worth
less.
A slowdown of Chinese growth is also
likely this year as the fallout from the
crumbling over leveraged real estate and
construction sectors proliferate through
the economy. Some kind of credit crunch
is likely as a result of this, which normally
means falling loan growth and economic
activity.
In general, this environment we are
entering into, with rising interest rates,
would create headwinds for the “rally of
everything” that we have witnessed over
the last years where central banks around
the world have flooded the financial
system.
As liquidity will become scarcer, investors
will likely perform a more thorough analysis
of where to put cash to work. This is
indeed something we as stock-pickers
welcome. It should mean that broad
market index will be less buoyant, and the
performance of individual stocks will
probably diverge more.

Performance review
Q4 started out a bit nervous, after the
September correction, but the market soon
found its footing and started to climb midOctober. Then a month later the market
topped and headed south again before
the Christmas rally began December 20.
The Fund faired rather well in this volatile
market, and delivered an outperformance
of 702 bp over benchmark for the quarter.
The return for the fund was +12,98% relative
the market’s +5,96%. The fund’s standard
deviation was slightly above the market
with 16,33 compared to 13,82 during Q4.
So, on a risk adjusted basis the fund had an
almost double Sharp ratio over the period
compared with the market with 3,69
relative to 1,72.
The 3 stocks that dragged down
performance this quarter was Royal
Unibrew with -4%, Airbus with -4% as well,
and the UK engineering firm Reinshaw with
-9%.
The 3 stocks that contributed the most to
the quarterly performance was the
Swedish food retailer ICA with +33%,
semiconductor group Elmos with +34% and
Tomra Systems in Norway with +39%.
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Graph 1. The fund delivered a return of +12.98%
over the quarter while the benchmark rose 5.96%

Source: FactSet, RBC

Table 1. Fund statistics Q4 2021, compared
to benchmark, Stoxx Europe 600.

Graph 2. The Fund delivered a return of +39,70%
during 2021 while benchmark rose 21,65%.
Source: FactSet, RBC

Table 2. Fund statistics for 2021, compared
to benchmark, Stoxx Europe 600.

If we look at the whole year 2021, the
market was up 21,65% and the Fund
delivered a return of 39,70%. The standard
deviation of the market was 12,25 which
was in line with the fund’s standard
deviation of 13,82.
Hence, the risk adjusted return for the fund
was considerable better than the market
with a sharp ratio of 2,73 relative 1,60 for
Stoxx Europe 600.

Table 3. Fund statistics since inception (January 2020),
compared to benchmark, Stoxx Europe 600.

ISINs
Class A
Class B
Class I
Class X

Copyright © Neox Capital, 2022

LU1972727835
LU1972727918
LU1972728213
LU1972728304
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Disclaimer

This document is intended as general information only.
This document has been prepared without taking into account your objectives, financial situation or needs. You should consider these matters
before acting on any information. If investors are unsure if this product is suitable for them, they should seek advice from a financial adviser.
Persons into whose possession this document may come are required to inform themselves about and to comply with any relevant restrictions. This
does not constitute an offer or solicitation by anyone in any jurisdiction in which such an offer is not authorised or to any person to whom it is
unlawful to make such an offer or solicitation. Persons interested in any of Neox Capital's products or services should inform themselves as to (i) the
legal requirements in the countries of their nationality, residence, ordinary residence or domicile; (ii) any foreign exchange controls and (iii) any
relevant tax consequences. The Neox Capital’s services are available only in jurisdictions where its promotion and sale are permitted. Where
securities are mentioned in this document, they do not necessarily represent a specific portfolio holding and do not constitute a recommendation
to purchase, hold or sell. No responsibility or liability is accepted for any errors or omissions or misstatements however caused.
Past performance is no guarantee of future results, and future results of the portfolio discussed herein are likely to differ from past performance.
Because the portfolio contains a limited number of stocks, the returns will be more volatile than a portfolio investing in a higher number of
securities. The portfolio involves risk and may lose money. Investor returns may differ.
It should not be assumed that investors will experience returns in the future, if any, comparable to those shown or that any or all of Neox Capital
Investments’ investors experienced such returns. The information shown is historic and should not be taken as any indication of future performance.
Comparisons to indices are provided for illustrative purposes only. Broad indices are shown only as an indication of the general performance of the
equity markets during the periods indicated.
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